GUARANTY

In consideration of San Diego Gas & Electric Company ("Company") entering into a contract
with or furnishing gas service or other goods or services or credit to [NAME OF COUNTERPARTY]
(hereinafter referred to as "Applicant"), [INAME OF GUARANTOR] a [TYPE OF LEGAL ENTITY i.e.
California corporation], (hereinafter referred to as “Guarantor”) agrees with Company as follows:

1. The term “Obligations” is used herein in its broadest and most comprehensive sense and
shall mean, without limiting the generality of the foregoing, all obligations, liabilities and indebtedness of
any kind whatsoever now or hereafter owing by Applicant to the Company in respect of or pursuant to
any existing or future agreement, contract, applicable law, regulation or tariff, and any amendments,
modifications or extensions thereof, and without limiting the generality of the foregoing, the term
"Obligations" shall include all obligations, liabilities and indebtedness of any kind whatsoever (a) for
electricity or gas service to Applicant; (b) for any and all electricity or gas delivery, transportation,
imbalance and other charges and liabilities arising in connection with or under any agreement or
otherwise including, but without limiting the generality of the foregoing, not limited to any
Marketer/Core Aggregator/Use or Pay Aggregator Agreement, Aggregation/Transportation Service
Agreement for Core Aggregation Service, or any other agreement which designates Applicant as a
marketer of electricity or gas, or as an aggregator of gas or relating to Applicant's activities as a marketer
of electricity or gas or as an aggregator of gas; (c) arising in connection with or under any Consolidated
Billing Agreement or any other agreement pursuant to which the Company bills any of the customers of
Applicant for electricity or gas provided or sold by Applicant to such customers; (d) arising in connection
with the extension by the Company of credit to Applicant in connection with Applicant’s activities as an
electric or gas energy service provider; (e) arising in connection with the purchase, sale, or exchange of
natural gas and/or electricity, and/or Cap-and-Trade Product; (f) arising in connection with the trading of
financial derivatives including, without limitation, price swaps, puts and calls; (g) arising in connection
with the purchase or sale of low carbon fuel standard credits; (h) arising in connection with or under any
security agreement or other agreement between the Company and Applicant; (i) arising in connection
with or under any purchase or sale of resource adequacy and/or any other capacity attribute; and (j)
arising in connection with or under the Aggregator Agreement for Capacity Bidding Program (CBP). The
amount of Obligations existing from time to time shall be calculated after giving effect to all contractual
netting arrangements between Applicant and the Company.

2. Guarantor unconditionally and irrevocably guarantees to Company the full, prompt and
faithful payment and performance when due of each and all of the Obligations.

3. This is a continuing guaranty relating to the Obligations. Guarantor acknowledges that
there is a continuing consideration to Guarantor for this Guaranty and therefore Guarantor waives and
relinquishes the right to revoke or terminate this Guaranty as provided in California Civil Code Section
2815 except for the right to terminate this Guaranty in accordance with this paragraph 3. No termination
of this Guaranty by Guarantor shall affect any Obligations outstanding or contracted or committed for as
of the effective date of the termination, the payment of which Obligations shall continue to be guaranteed
by Guarantor pursuant to this Guaranty notwithstanding such termination, and this Guaranty shall remain
in full force and effect with respect to such Obligations until finally and irrevocably paid in full.
Guarantor may terminate this Guaranty with respect to future Obligations only by delivering personally,
by certified mail, postage prepaid and return receipt requested, or by confirmed facsimile transmission
(fax), written notice thereof to Company, provided that such notice shall specify the effective date thereof,
which effective date shall be no sooner than ninety (90) days after Company’s actual receipt of such

-1-

Form dated April 17, 2012 (SDG&E Guaranty)




notice, at the address set forth below (or to such new address or fax number as Company may designate
hereafter in a notice to Guarantor):

Attn: Commercial & Credit Risk, CP21D
San Diego Gas & Electric Company

8326 Century Park Court

San Diego, CA 92123

4, Any of the Obligations may be amended, modified, waived, or increased (whether or not
beyond any dollar limitation hereunder), further agreements may be entered into between Company and
Applicant, Company may provide additional goods or services or credit to Applicant or increase or
decrease the dollar value of such goods, services or credit, and further obligations (including, without
limitation, the provision or pledging of security to Company for any obligation), indebtedness and
liabilities may be entered into or incurred from time to time by Applicant and without further
authorization from or notice to Guarantor and no such action shall terminate, release, impair, reduce,
discharge, diminish or in any way affect any of the obligations of Guarantor hereunder or any security
furnished by Guarantor or give Guarantor any recourse or defense against Company. Company need not
inquire into the power of Applicant or the authority of its officers, directors, partners or agents acting or
purporting to act in its behalf.

5. With respect to all Obligations, this is a guaranty of payment and performance and not of
collection, and Guarantor waives and agrees not to assert or take advantage of:

(a) any right to require Company to proceed against Applicant or any other person or
to resort to, proceed against or exhaust any security held by it at any time or to pursue any other remedy
in its power before proceeding against any Guarantor;

(b) demand, presentment, protest and notice of any kind including, without limiting
the generality of the foregoing, notice of nonperformance, protest, dishonor and acceptance of this
Guaranty, notice under Section 9611 of the California Commercial Code, and notice of the existence,
creation or incurring of any new or additional indebtedness or obligation or of any action or non-action on
the part of Applicant, Company, a guarantor under this or any other instrument, or creditor of Applicant
or any other person whomsoever, in connection with any of the Obligations or any collateral for any of
the Obligations or in connection with any of the Obligations; and

(©) any suretyship defenses and suretyship rights of every nature otherwise available
under California law and the laws of any other state or jurisdiction, including, without limitation, all
defenses and rights arising under Sections 2787 through 2855 of the California Civil Code (the
“Suretyship Provisions™) and any successor provisions to those Sections. Without limiting the generality
of the foregoing, Guarantor acknowledges his, her or its understanding that the Suretyship Provisions
provide various partial or complete defenses to the recovery by Company from Guarantor and/or grant
Guarantor rights the enforcement of which could reduce or eliminate entirely Guarantor’s liability
hereunder to Company. Among the defenses and rights contained in the Suretyship Provisions are the
following: (1) Section 2809 of the Civil Code, which provides, in part, that the obligation of a surety must
not be either larger in amount or in other respects more burdensome than that of the principal; (2) Section
2810 of the Civil Code, which provides, in part, that a surety is not liable if for any reason other than the
mere personal disability of the principal there is no liability upon the part of the principal at the time of
execution of the contract, or the liability of the principal thereafter ceases; (3) Section 2819 of the Civil
Code, which provides, in part, that a surety is exonerated if the creditor alters the original obligation of
the principal without the consent of the surety; (4) Section 2845 of the Civil Code, which provides, in
part, that a surety is exonerated to the extent that the creditor fails to proceed against the principal, or to
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pursue any other remedy in the creditor’s power which the surety cannot pursue and which would lighten
the surety’s burden; (5) Section 2846 of the Civil Code, which provides that a surety may compel his
principal to perform the obligation when due; (6) Section 2847 of the Civil Code, which provides, in part,
that if a surety satisfies the principal obligation, or any part thereof, the principal is obligated to reimburse
the surety for the amounts paid by the surety; (7) Section 2848 of the Civil Code, which provides, in part,
that a surety, upon satisfaction of the obligation of the principal is entitled to enforce remedies which the
creditor then has against the principal; (8) Section 2849 of the Civil Code, which provides, in part, that a
surety is entitled to the benefit of security held by the creditor for the performance of the principal
obligation held by the creditor; (9) Section 2850 of the Civil Code, which provides, in part, that whenever
the property of a surety is hypothecated with property of the principal, the surety is entitled to have the
property of the principal first applied to the discharge of the obligation; and (10) Section 2822 of the Civil
Code, which provides, in part, for a right to have the principal designate the portion of any obligation to
be satisfied by the surety in the event that the principal provides partial satisfaction of such obligation.

6. All existing and future indebtedness of Applicant to Guarantor (“Intercompany
Obligations”) is subordinated to all Obligations hereby guaranteed. All of Guarantor’s right, title and
interest in and to the Intercompany Obligations and rights to receive any payments of the Intercompany
Obligations are hereby granted and assigned to Company as continuing security for the Obligations
hereby guaranteed, and, in the event of any default in the payment of any of the Obligations when due and
until the Obligations guaranteed hereby have been paid in full (a) at the Company’s request, Applicant
shall forthwith pay to the Company all or any part of such Intercompany Obligations and any capital
which Guarantor is entitled to withdraw until all of the Obligations guaranteed hereby have been paid in
full, and (b) Guarantor shall pay to Company immediately any payments of such Intercompany
Obligations received by Guarantor.

7. Guarantor agrees to pay all attorneys' fees (including without limitation, reasonably
allocated fees of in-house counsel) and all other costs and expenses which may be incurred by Company
in the enforcement of this Guaranty against Guarantor.

8. This Guaranty is not assignable by Guarantor without Company’s consent. This
Guaranty shall inure to the benefit of Company and its successors and assigns, including the assignees of
any Obligations, and bind the heirs, executors, administrators, successors and permitted (if any) assigns of
Guarantor. This Guaranty is assignable by Company with respect to all or any portion of the Obligations,
and when so assigned Guarantor shall be liable to the assignees under this Guaranty without in any
manner affecting the liability of Guarantor hereunder with respect to any Obligations retained by
Company.

9. This Guaranty shall be governed by and construed in accordance with the laws of the
State of California, without reference to its choice of law provisions. Guarantor hereby irrevocably and
unconditionally agrees that any legal action or proceeding against Guarantor or any of Guarantor's
property with respect to this Guaranty may be brought in the courts of the State of California in the
County of San Diego or the courts of the United States in the County of San Diego, as Company may
elect, and by executing and delivering this Guaranty Guarantor hereby submits to and accepts with regard
to any such action or proceeding for himself, herself or itself and in respect of his, her or its property,
generally, irrevocably and unconditionally, the jurisdiction of the above mentioned courts. Guarantor
hereby irrevocably appoints the Secretary of State of the State of California as his, her or its agent for
service of process in any suit or proceeding if the Guarantor is located outside the State of California at
the time of service or cannot reasonably be located by Company. The foregoing, however, shall not limit
the right of Company as it may elect to bring any legal action or proceeding or to obtain execution of
judgment in any other appropriate jurisdiction including but not limited to any other jurisdiction in which
Guarantor or his, her or its property is located.
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10. Except as provided in any other written agreement now or at any time hereafter in force
between Company and Guarantor, this Guaranty shall constitute the entire agreement of Guarantor with
Company with respect to the subject matter hereof and no representation, understanding, promise or
condition concerning the subject matter hereof shall be binding upon Company unless expressed herein.

11. All notices, demands, requests and other communications required or permitted
hereunder shall be in writing and, except for notice of termination of this Guaranty pursuant to
paragraph 3 which shall be effective as provided therein, shall be given personally, by certified or
registered mail, postage prepaid, return receipt requested, or by reliable overnight courier to the address of
the Company set forth in paragraph 3 herein (or to such new address as Company may designate hereafter
in a notice to Guarantor) in the case of a communication to the Company and to the address appearing
next to Guarantor’s signature on this Guaranty (or to such new address as Guarantor may designate
hereafter in a notice to Company) in the case of a communication to Guarantor. Any notice served
personally shall be deemed delivered upon receipt, and any notice served by certified or registered mail or
by reliable overnight courier shall be deemed delivered on the date of receipt as shown on the addressee's
registry or certification of receipt or on the date receipt is refused as shown on the records or manifest of
the U.S. Postal Service or such courier.

12. Until all of the Obligations guaranteed hereby have been satisfied in full, Guarantor shall
have no right of subrogation or reimbursement from the Applicant which Guarantor may have as a result
of any payment by Guarantor under this Guaranty, and waives any right to enforce any remedy which
Company now has or may hereafter have against the Applicant as a result of such payment by Guarantor
under this Guaranty and waives any right under section 2849 of the California Civil Code and any other
benefit of or right to participate in any security now or hereafter held by Company.

13. All amounts payable by Guarantor hereunder shall be paid without set-off or
counterclaim and without any deduction or withholding whatsoever unless and to the extent that
Guarantor shall be prohibited by law from doing so, in which case Guarantor shall pay to Company such
additional amount as shall be necessary to ensure that Company receives the full amount it would have
received if no such deduction or withholding had been made.

14. If any portion of this Guaranty is held to be unenforceable by a court of competent
jurisdiction, the remainder of this Guaranty shall remain in full force and effect.

[Remainder of page intentionally left blank.]
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IN WITNESS WHEREOF, the undersigned Guarantor has executed this Guaranty on [MONTH
AND DAY], [YEAR].

GUARANTOR: [NAME OF GUARANTOR]

Signature

Title

Printed Name of Person Signing for Guarantor

Guarantor’s Address

City, State, Zip

Guarantor’s Phone No.
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