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R E V I S E D P R E P A R E D D I R E C T T E S T I M O N Y O F M I C H A E L W. F O S T E R  1 
(G A S R A T E S ) 2 

I. I N T R O D U C T I O N  A N D S U M M A R Y  3 

A.  I nt r o d u cti o n  4 

T h e p ur p os e of m y t esti m o n y is t o pr es e nt t h e i m p a cts of S o ut h er n C alif or ni a G as 5 

C o m p a n y’s ( S o C al G as) a n d S a n Di e g o G as & El e ctri c C o m p a n y’s ( S D G & E) T est Y e ar ( T Y) 6 

pr o p os als 1  i n t h e 2 0 2 8 G e n er al R at e C as e ( G R C) a p pli c ati o n o n:  ( 1)  b u n dl e d g as r e v e n u es b y 7 

c ust o m er cl ass, ( 2)  b u n dl e d g as r at es b y c ust o m er cl ass, a n d ( 3) a v er a g e r esi d e nti al n o n -C A R E 2  8 

c ust o m er g as bill.  I n a d diti o n, m y t esti m o n y pr o p os es m et h o ds f or all o c ati n g c osts a cr oss 9 

c ust o m er cl ass es f or b al a n c es i n r e g ul at or y a c c o u nts  t h at d o n’t c urr e ntl y h a v e a n a p pr o v e d 1 0 

all o c ati o n m et h o d  i n t his G R C. 1 1 

B as e d o n S o C al G as’s 2 0 2 8 G R C pr o p os als: 1 2 

•  2 0 2 8 s yst e m t ot al b u n dl e d r at es r e v e n u e is li k el y t o i n cr e as e b y 7. 3 % r el ati v e t o 1 3 

2 0 2 7. 1 4 

•  2 0 2 8 esti m at e d a v er a g e r esi d e nti al n o n -C A R E bill is li k el y t o i n cr e as e b y 7. 6 % 1 5 

o v er a 2 0 2 7 bill.  1 6 

B as e d o n S D G & E’s 2 0 2 8 G R C pr o p os als: 1 7 

•  2 0 2 8 s yst e m t ot al b u n dl e d r at es r e v e n u e is li k el y t o i n cr e as e b y 1 1. 0 % r el ati v e t o 1 8 

2 0 2 7. 1 9 

•  2 0 2 8 esti m at e d a v er a g e r esi d e nti al n o n- C A R E bill is li k el y t o i n cr e as e b y 1 3. 0 % 2 0 

o v er t h e 2 0 2 7 bill. 2 1 

B.  S u p p o rt T o/ F r o m Ot h e r Wit n ess es  2 2 

M y t esti m o n y r eli es o n t h e S u m m ar y of E ar ni n gs t esti m o n y ( E x hi bit (E x. ) S C G - 2 7 a n d 2 3 

E x.  S D G E - 3 2) f or T Y 2 0 2 8 pr o p os e d b as e m ar gi n of $ 4, 9 4 9 milli o n  f or S o C al G as a n d $ 8 9 3 2 4 

milli o n  f or S D G & E, t h e A d mi nistr ati v e & G e n er al t esti m o n y ( E x. S C G- 1 9 a n d E x.  S D G E - 2 3), 2 5 

f or pr o p os e d fr a n c his e f e e r at e of 1. 1 4 8 5 % f or S o C al G as a n d 2. 0 4 9 7 % f or S D G & E , t h e 2 6 

C ust o m er S er vi c es t esti m o n y ( E x. S C G- 0 8 a n d S D G E- 1 2), f or pr o p os e d u n c oll e cti bl e r at e of 2 7 

1. 1 0 8 % f or S o C al G as a n d 0. 5 6 4 % f or S D G & E , t h e S ust ai n a bilit y a n d E n vir o n m e nt al t esti m o n y 2 8 

 
1  Pr o p os al s aff e cti n g b as e m ar gi n, fr a n c his e f e e a n d u n c oll e cti bl e c osts.  

2  C alif or ni a Alt er n ati v e R at es f or E n er g y ( C A R E) i s a l o w -i n c o m e pr o gr a m w h er e b y C A R E pr o gr a m 
p arti ci p a nt s r e c ei v e a 2 0 % di s c o u nt o n t h eir g as bill s. 
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( E x. S C G- 1 3 a n d E x.  S D G E - 1 7), f or C alif or ni a Air R es o ur c es B o ar d’s pr o p os e d a d mi nistr ati v e 1 

f e e of $ 17 milli o n  f or S o C al G as a n d $2 milli o n f or S D G & E , t h e G as M aj or Pr oj e cts  t esti m o n y 2 

( E x. S C G- 0 6 a n d S D G E - 0 6), f or Pi p eli n e S af et y E n h a n c e m e nt Pl a n c osts of $ 2 4 7 milli o n  f or 3 

S o C al G as a n d $ 9 7 milli o n f or S D G & E , a n d t h e R e g ul at or y A c c o u nts t esti m o n y ( E x. S C G- 2 1 4 

a n d E x.  S D G E - 2 6), f or t h e pr o p os e d n e w r e g ul at or y a c c o u nts. 5 

II. P R E S E N T A N D P R O P O S E D G A S B U N D L E D R E V E N U E S B Y C U S T O M E R 6 
C L A S S  7 

T his s e cti o n c o m p ar es ill ustr ati v e T Y 2 0 2 8- pr o p o s e d b u n dl e d r e v e n u es wit h t h os e i n 8 

2 0 2 7.  Ill ustr ati v e b u n dl e d r e v e n u es i n cl u d e t h e G R C b as e m ar gi n, P u bli c P ur p os e Pr o gr a m 9 

S ur c h ar g e ( P P P S) r e v e n u e r e q uir e m e nt , t h e c ost of pr o c uri n g n at ur al g as f or S o C al G as’s a n d 1 0 

S D G & E’s b u n dl e d c or e c ust o m ers, a n d r e g ul at or y a c c o u nt b al a n c es. 3   T hi s G R C a p pli c ati o n 1 1 

aff e cts S o C al G as’s a n d S D G & E’s b as e m ar gi n a n d d o es n ot i m p a ct P P P S r e v e n u e r e q uir e m e nt, 1 2 

g as pr o c ur e m e nt c osts, or r e g ul at or y a c c o u nt b al a n c es.  T h er ef or e, S o C al G a s  a n d S D G & E  h el d 1 3 

t h es e c osts, e x cl u di n g b a s e m ar gi n, c o nst a nt f or t h e pr es e nt v ers us pr o p os e d b u n dl e d r e v e n u es 1 4 

( a n d r at es) c o m p aris o n. 4  1 5 

A.  S o C al G as R e v e n u es 1 6 

T a bl e M F -1 c o m p ar es S o C al G as’s  ill ustr ati v e 2 0 2 7 r e v e n u es a n d t h e T Y 2 0 2 8 G R C  1 7 

pr o p os e d b u n dl e d r e v e n u es b y m aj or c ust o m er cl a ss.  F or e c ast e d a n d pr o p o s e d r e v e n u e 1 8 

all o c ati o ns r efl e ct t h e c ost all o c ati o n r es ults a n d s al es v ol u m es a d o pt e d i n S o C al G as’s 2 0 2 4 c ost 1 9 

 
3  C or e c ust o m er s ar e r esi d e nti al a n d s m all c o m m er ci al/i n d ustri al c ust o m er s. S o C al G as  a n d S D G & E 

pr o vi d e g as tr a ns p ort ati o n s er vi c e t o all c ust o m ers; f or b u n dl e d c or e c ust o m er s, it al s o pr o c ur es 
n at ur al g as.  

4  F or ill ustr ati v e p ur p os es, t h e c o m m o dit y pri c e r efl e ct e d i n t h es e t a bl es ar e a f or e c ast of 2 0 2 6 g as 
pri c es; a n d t h e P P P s ur c h ar g es w er e eff e cti v e J a n u ar y  1, 2 0 2 6.  S e e S o C al G as  A d vi c e L ett er N os. 
6 5 4 8- G- A 
htt ps://t ariff s pr d.s o c al g as. c o m/ vi e w/fili n g/ ? utilI d = S C G & b o o kI d = G A S &fl n g K e y = 5 0 9 5 &fl n gI d = 6 5 4 8
- G- A &fl n g St at us C d = A p pr o v e d a n d 6 5 5 2- G 
htt ps://t ariff s pr d.s o c al g as. c o m/ vi e w/fili n g/ ? utilI d = S C G & b o o kI d = G A S &fl n g K e y = 5 0 9 0 &fl n gI d = 6 5 5 2
- G &fl n g St at us C d = A p pr o v e d  a n d S D G & E A d vi c e L ett er N os. 3 4 6 3- G- A 
htt ps://t ariff s pr d.s d g e. c o m/ vi e w/fili n g/ ? utilI d = S D G E & b o o kI d = G A S &fl n g K e y = 7 7 8 3 &fl n gI d = 3 4 6 3-
G- A &fl n g St at us C d = A p pr o v e d  a n d 3 4 6 2- G 
htt ps://t ariff s pr d.s d g e. c o m/ vi e w/fili n g/ ? utilI d = S D G E & b o o kI d = G A S &fl n g K e y = 7 7 2 4 &fl n gI d = 3 4 6 2-
G &fl n g St at us C d = A p pr o v e d  f or t h e c o m m o dit y a n d P P P S c h ar g es, r es p e cti v el y. 

https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=5095&flngId=6548-G-A&flngStatusCd=Approved
https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=5095&flngId=6548-G-A&flngStatusCd=Approved
https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=5090&flngId=6552-G&flngStatusCd=Approved
https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=5090&flngId=6552-G&flngStatusCd=Approved
https://tariffsprd.sdge.com/view/filing/?utilId=SDGE&bookId=GAS&flngKey=7783&flngId=3463-G-A&flngStatusCd=Approved
https://tariffsprd.sdge.com/view/filing/?utilId=SDGE&bookId=GAS&flngKey=7783&flngId=3463-G-A&flngStatusCd=Approved
https://tariffsprd.sdge.com/view/filing/?utilId=SDGE&bookId=GAS&flngKey=7724&flngId=3462-G&flngStatusCd=Approved
https://tariffsprd.sdge.com/view/filing/?utilId=SDGE&bookId=GAS&flngKey=7724&flngId=3462-G&flngStatusCd=Approved
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all o c ati o n pr o c e e di n g i m pl e m e nt e d o n F e br u ar y  1, 2 0 2 5.5   R el ati v e t o f or e c ast e d 2 0 2 7 b u n dl e d 1 

r e v e n u e, T Y 2 0 2 8 G R C pr o p os als l e a d r esi d e nti al a n d c or e c o m m er ci al/i n d ustri al c ust o m ers 2 

b u n dl e d r e v e n u e t o i n cr e as e b y 7. 2 % a n d 5. 8 %, r e s p e cti v el y. 3 

 4 

T a bl e M F -1  
S o ut h e r n C alif o r ni a G as C o m p a n y  

S u m m a r y of G as B u n dl e d R e v e n u es b y M aj o r C u st o m e r Cl ass  
2 0 2 8 G e n e r al R at e C as e A p pli c ati o n  

( $ Milli o n s) 

       

   

F or e c ast 
R e v e n u e  

Pr o p os e d 
R e v e n u es            C h a n g e    

  C ust o m er Cl ass    2 0 2 7  2 0 2 8  $  %  

1  R esi d e nti al    $ 4, 3 5 9  $ 4, 6 7 4  $ 3 1 5  7. 2 %  
2  C &I    $ 1, 2 7 4  $ 1, 3 4 8  $ 7 3  5. 8 %  
3  Ot h er C or e    $ 1 1 5  $ 1 1 7  $ 2  1. 7 %  

4  T ot al C or e    $ 5, 7 4 8  $ 6, 1 3 9  $ 3 9 0  6. 8 %  

             
5  N o n c or e C &I    $ 4 2 8  $ 4 4 4  $ 1 6  3. 7 %  
6  E G    $ 2 3 8  $ 2 4 4  $ 6  2. 5 %  

7  R et ail N o n c or e A v er a g e    $ 6 6 6  $ 6 8 8  $ 2 2  3. 2 %  

             
8  W h ol es al e    $ 9 5  $ 9 4  $ 0  -0. 2 %  
9  Ot h er  ( B T S a n d U B S)   $ 9 1 1  $ 1, 0 4 2  $ 1 3 1  1 4. 4 %  

1 0  S Y S T E M T O T A L S    $ 7, 4 2 0  $ 7, 9 6 3  $ 5 4 3  7. 3 %  

       
 5 

B.  S D G & E R e v e n u es  6 

T a bl e M F - 2 c o m p ar es S D G & E ’s ill ustr ati v e 2 0 2 7 r e v e n u es a n d t h e T Y 2 0 2 8 G R C  7 

pr o p os e d b u n dl e d r e v e n u es b y m aj or c ust o m er cl a ss.  F or e c ast e d a n d pr o p o s e d r e v e n u e 8 

all o c ati o ns r efl e ct t h e c ost all o c ati o n r es ults a n d s al es v ol u m es a d o pt e d i n S D G & E ’s 2 0 2 4 c ost 9 

 
5  S e e  S o C al G a s A d vi c e L ett er N o s. 6 4 3 0- G- A a n d 6 4 3 0- G- B, a v ail a bl e at : 

htt ps://t ariff s pr d.s o c al g as. c o m/ vi e w/fili n g/ ? utilI d = S C G & b o o kI d = G A S &fl n g K e y = 4 9 1 9 &fl n gI d = 6 4 3 0
- G- A &fl n g St at us C d = A p pr o v e d a n d 
htt ps://t ariff s pr d.s o c al g as. c o m/ vi e w/fili n g/ ? utilI d = S C G & b o o kI d = G A S &fl n g K e y = 4 9 3 4 &fl n gI d = 6 4 3 0
- G- B &fl n g St at us C d = A p pr o v e d. 

https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=4919&flngId=6430-G-A&flngStatusCd=Approved
https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=4919&flngId=6430-G-A&flngStatusCd=Approved
https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=4934&flngId=6430-G-B&flngStatusCd=Approved
https://tariffsprd.socalgas.com/view/filing/?utilId=SCG&bookId=GAS&flngKey=4934&flngId=6430-G-B&flngStatusCd=Approved
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all o c ati o n pr o c e e di n g, i m pl e m e nt e d o n F e br u ar y  1, 2 0 2 5.6   R el ati v e t o f or e c ast ed 2 0 2 7 b u n dl e d 1 

r e v e n u e, T Y 2 0 2 8 G R C pr o p os als l e a d r esi d e nti al a n d c or e c o m m er ci al/i n d ustri al c ust o m ers’ 2 

b u n dl e d r e v e n u e t o i n cr e as e b y 1 3. 8 % a n d 7. 2%, r es p e cti v el y.  3 

 4 

T a bl e M F -2  
S a n Di e g o G as a n d El e ct ri c  

S u m m a r y of G as B u n dl e d R e v e n u es b y M aj o r C u st o m e r Cl ass  
2 0 2 8 G e n e r al R at e C as e A p pli c ati o n  

( $ Milli o n s) 

       

   

F or e c ast 
R e v e n u e  

Pr o p os e d 
R e v e n u es            C h a n g e    

Li n e 
N o.  C ust o m er Cl ass    2 0 2 7  2 0 2 8  $  %  
1  R esi d e nti al    $ 7 1 3  $ 8 1 1  $ 9 8  1 3. 8 %  
2  C or e C &I    $ 2 4 3  $ 2 6 1  $ 1 8  7. 2 %  
3  N G V    $ 1 1  $ 1 2  $ 1  5. 2 %  
4  T ot al C or e    $ 9 6 7  $ 1, 0 8 4  $ 1 1 6  1 2. 0 %  

           
5  N o n c or e C &I    $ 2 3  $ 2 4  $ 1  3. 8 %  
6  E G    $ 3 9  $ 4 0  $ 1  3. 6 %  
7  T ot al N o n c or e    $ 6 2  $ 6 4  $ 2  3. 7 %  

         
8  S Y S T E M T O T A L S    $ 1, 0 8 0  $ 1, 1 9 9  $ 1 1 9  1 1. 0 %  

 5 

III.  P R E S E N T A N D P R O P O S E D G A S B U N D L E D R A T E S B Y C U S T O M E R C L A S S  6 

A.  S o C al G as R at es 7 

T a bl e M F - 3 c o m p ar es S o C al G as’s ill ustr ati v e 2 0 27 a n d t h e T Y 2 0 2 8 G R C - pr o p os e d 8 

b u n dl e d r at es b y c ust o m er cl ass.  T h e G R C pr o p os als ar e li k el y t o l e a d t o a 7. 6 % a n d 6. 2 % 9 

i n cr e as e i n b u n dl e d r esi d e nti al a n d c or e c o m m er ci al/i n d ustri al r at es, r es p e cti v el y, r el ati v e t o 1 0 

ill ustr ati v e 2 0 27 r at es. 1 1 

 
6  S e e S D G & E  A d vi c e L ett er N o. 3 3 9 2- G- A/ G - B, a v ail a bl e at : 

htt ps://t ariff s pr d.s d g e. c o m/ vi e w/fili n g/ ? utilI d = S D G E & b o o kI d = G A S &fl n g K e y = 7 4 7 6 &fl n gI d = 3 3 9 2-
G- A &fl n g St at us C d = A p pr o v e d . 

https://tariffsprd.sdge.com/view/filing/?utilId=SDGE&bookId=GAS&flngKey=7476&flngId=3392-G-A&flngStatusCd=Approved
https://tariffsprd.sdge.com/view/filing/?utilId=SDGE&bookId=GAS&flngKey=7476&flngId=3392-G-A&flngStatusCd=Approved
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T a bl e M F -3  
S o ut h e r n C alif o r ni a G as C o m p a n y  

S u m m a r y of G as Cl ass A v e r a g e B u n dl e d R at es b y M aj o r C u st o m e r Cl ass  
2 0 2 8 G e n e r al R at e C as e A p pli c ati o n  

( $/ T h e r m) 

       

   F or e c ast R at es  Pr o p os e d R at es            C h a n g e    
  C ust o m er Cl ass    2 0 2 7  2 0 2 8  $  %  

1  R esi d e nti al    $ 2. 1 2 4 4 3  $ 2. 2 8 4 9 4  $ 0. 1 6 0 5 1  7. 6 %  
2  C or e C &I    $ 1. 6 1 3 7 8  $ 1. 7 1 4 5 5  $ 0. 1 0 0 7 7  6. 2 %  

3  T ot al C or e    $ 1. 9 0 5 9 3  $ 2. 0 4 2 0 1  $ 0. 1 3 6 0 8  7. 1 %  

             
4  N o n c or e C &I    $ 0. 2 6 0 4 9  $ 0. 2 7 0 0 5  $ 0. 0 0 9 5 7  3. 7 %  

5  E G    $ 0. 1 1 1 5 9  $ 0. 1 1 4 3 6  $ 0. 0 0 2 7 7  2. 5 %  

6  R et ail N o n c or e A v er a g e    $ 0. 2 1 3 5 1  $ 0. 2 1 9 2 4  $ 0. 0 0 5 7 3  2. 7 %  
7  W h ol es al e    $ 0. 0 7 6 0 3  $ 0. 0 7 5 9 0  -$ 0. 0 0 0 1 4  -0. 2 %  
8  B T S ( $/ dt h/ d a y)    $ 1. 0 7 3 6 5  $ 1. 2 3 3 1 0  $ 0. 1 5 9 4 5  1 4. 9 %  

9  S Y S T E M T O T A L S    $ 1. 3 2 2 7 1  $ 1. 4 0 4 4 9  $ 0. 0 8 1 7 8  6. 2 %  

 1 

B.  S D G & E R at es  2 

T a bl e M F - 4 c o m p ar es S D G & E’s ill ustr ati v e 2 0 2 7 a n d t h e T Y 2 0 2 8 G R C- pr o p os e d 3 

b u n dl e d r at es b y c ust o m er cl ass.  T h e G R C pr o p os als ar e li k el y t o l e a d t o a 1 3. 2 % a n d 6. 4 % 4 

i n cr e as e i n b u n dl e d r esi d e nti al a n d c or e c o m m er ci al/i n d ustri al r at es, r es p e cti v el y, r el ati v e t o 5 

ill ustr ati v e 2 0 2 7 r at es. 6 

 7 
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 T a bl e M F -4  

 S a n Di e g o G as a n d El e ctri c  

 S u m m ar y of G as Cl ass A v er a g e B u n dl e d R at es b y M aj or C u st o m er Cl ass  

 2 0 2 8 G e n er al R at e C as e A p pli c ati o n  

 ( $/ T h er m) 

        

    F or e c ast R at es  
Pr o p o s e d 
R e v e n u es            C h a n g e    

 

Li n e 
N o.  C u st o m er Cl as s    2 0 2 7  2 0 2 8  $  %  

 1  R esi d e nti al    $ 2. 7 5 5 5 2  $ 3. 1 1 8 8 0  $ 0. 3 6 3 2 8  1 3. 2 %  

 2  C or e C &I    $ 1. 5 6 9 2 3  $ 1. 6 7 0 1 6  $ 0. 1 0 0 9 3  6. 4 %  

 3  N G V    $ 0. 9 2 4 0 9  $ 0. 9 5 9 4 1  $ 0. 0 3 5 3 2  3. 8 %  

 4  T ot al C or e    $ 2. 2 1 0 9 4  $ 2. 4 5 8 8 4  $ 0. 2 4 7 9 0  1 1. 2 %  

            

 5  N o n c or e C &I    $ 0. 5 0 6 4 3  $ 0. 5 2 4 5 1  $ 0. 0 1 8 0 8  3. 6 %  

 6  E G    $ 0. 1 2 9 5 6  $ 0. 1 3 4 1 8  $ 0. 0 0 4 6 2  3. 6 %  

 7  N o n c or e A v er a g e    $ 0. 3 6 3 7 5  $ 0. 3 7 0 2 9  $ 0. 0 0 6 5 4  1. 8 %  

              

 8  S Y S T E M T O T A L S    $ 1. 6 4 0 5 8  $ 1. 7 9 2 9 8  $ 0. 1 5 2 4 0  9. 3 %  

 1 

I V.  R E S I D E N T I A L C U S T O M E R B I L L I M P A C T S  2 

A.  S o C al G as I m p a cts 3 

T a bl e M F - 5 pr o vi d es esti m at es of a v er a g e m o nt hl y g as bill f or S o C al G as r esi d e nti al n o n-4 

C A R E c ust o m ers, c o m prisi n g g as c o m m o dit y, tr a ns p ort ati o n a n d P P P S c osts.  T h e bill is 5 

esti m at e d usi n g a n a v er a g e r esi d e nti al n o n- C A R E c ust o m er us a g e of 3 5 t h er ms p er m o nt h b as e d 6 

o n t h e m ost r e c e nt fi v e- y e ar hist ori c al us a g e. 7   As s h o w n i n t h e t a bl e b el o w, u n d er t h e G R C 7 

pr o p os als, t h e a v er a g e m o nt hl y bill f or a r esi d e nti al c ust o m er w o ul d i n cr e a s e b y $ 5. 5 9 p er 8 

m o nt h, or 7. 6 % w h e n c o m p ar e d t o 2 0 2 7 r at es. 9 

 
7  T h e e sti m at e d bill d o es n ot i n cl u d e C alif or ni a gr e e n h o us e g as cli m at e cr e dit di stri b uti o n t o r esi d e nti al 

c ust o m er s.  
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T a bl e M F -5  

S o ut h e r n C alif o r ni a G as C o m p a n y  

A v e r a g e M o nt hl y R esi d e nti al n o n -C A R E G as Bills ( 3 5 T h e r m s A v e r a g e M o nt hl y Us a g e)  

2 0 2 8 G e n e r al R at e C as e A p pli c ati o n  

( $/ M o nt h) 

       

       

     
E sti m at e d 
R e v e n u es  

P r o p os e d  C h a n g e C h a n g e 

      2 0 2 7  2 0 2 8  $  %  

A v er a g e Bill     $ 7 3. 4 4  $ 7 9. 0 3   $ 5. 5 9   7. 6 %  

B.  S D G & E I m p a cts  1 

T a bl e M F - 6 pr o vi d es esti m at es of a v er a g e m o nt hl y g as bill f or S D G & E  r esi d e nti al n o n-2 

C A R E c ust o m ers, c o m prisi n g g as c o m m o dit y, tr a ns p ort ati o n a n d P P P S c osts.  T h e bill is 3 

esti m at e d usi n g a n a v er a g e r esi d e nti al n o n- C A R E c ust o m er us a g e of 2 4 t h er ms p er m o nt h b as e d 4 

o n t h e m ost r e c e nt fi v e- y e ar hist ori c al us a g e. 8   As s h o w n i n t h e t a bl e b el o w, u n d er t h e G R C 5 

pr o p os als, t h e a v er a g e m o nt hl y bill f or a r esi d e nti al w o ul d i n cr e as e b y $ 8. 4 6 p er m o nt h, or 6 

1 3. 0 % w h e n c o m p ar e d t o 2 0 2 7 r at es. 7 

T a bl e M F -6  

S a n Di e g o G as a n d El e ct ri c  

A v e r a g e M o nt hl y R esi d e nti al n o n -C A R E G as Bills ( 2 4 T h e r m s A v e r a g e M o nt hl y Us a g e)  

2 0 2 8 G e n e r al R at e C as e A p pli c ati o n  

( $/ M o nt h) 

       

     E sti m at e d  P r o p os e d  C h a n g e  C h a n g e  

      2 0 2 7  2 0 2 8  $  %  

A v er a g e Bill    $ 6 4. 8 5  $ 7 3. 3 1   $ 8. 4 6   1 3. 0 %  

V.  P R O P O S E D C O S T A L L O C A T I O N M E T H O D S F O R R E G U L A T O R Y 8 
A C C O U N T S  9 

T h e S o C al G as R e g ul at or y A c c o u nts t esti m o n y ( E x. S C G- 2 1) d es cri b es t h e a m orti z ati o n  1 0 

of t h e f oll o wi n g r e g ul at or y a c c o u nts t h at d o n’t c urr e ntl y h a v e a p pr o v e d all o c ati o n  m et h o ds of 1 1 

f o ur r e g ul at or y a c c o u nts.  T h es e a c c o u nts ar e  Cli m at e A d a pt a ti o n V ul n er a bilit y Ass ess m e nt 1 2 

 
8  T h e e sti m at e d bill d o es n ot i n cl u d e C alif or ni a gr e e n h o us e g as cli m at e cr e dit di stri b uti o n t o r esi d e nti al 

c ust o m er s.  
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M e m or a n d u m A c c o u nt ( C A V A M A), N at ur al G as L e a k A b at e m e nt Pr o gr a m M e m or a n d u m 1 

A c c o u nt ( N G L A P M A), P er c e nt a g e of I n c o m e P a y m e nt Pl a n M e m or a n d u m A c c o u nt ( PI P P M A) 2 

a n d G as Li n e E xt e nsi o n B al a n ci n g A c c o u nt ( G L E B A).  3 

T h e S o C al G as R e g ul at or y A c c o u nts t esti m o n y ( E x. S C G- 2 1) s u m m ari z es t h e p ur p os e of 4 

t h es e a c c o u nts.  S o C al G as pr o p os es t o all o c at e t h e b al a n c es i n  C A V A M A, N G L A P M A , a n d 5 

G L E B A a cr oss c ust o m er cl ass es usi n g t h e E q u al P er c e nt A ut h ori z e d M ar gi n ( E P A M).  6 

A c c or di n g t o t h e E P A M m et h o d, t h e b al a n c es i n t h es e a c c o u nts will b e all o c at e d a cr oss 7 

c ust o m er cl ass es b as e d o n e a c h c ust o m er cl ass’s s h ar e of t ot al G R C b as e m ar gi n all o c at e d t o t h at 8 

c ust o m er cl ass.  T his pr o p os e d m et h o d is c o nsist e nt wit h h o w a r e g ul at or y a c c o u nt b al a n c e t h at 9 

b e n efits all c ust o m er cl as s es is all o c at e d. 9   S o C al G as pr o p os es t o all o c at e t h e PI P P M A  usi n g t h e 1 0 

E q u al C e nts P er T h er m ( E C P T) m et h o d. S o C al G as is c urr e ntl y usi n g t h e E C P T m et h o d f or t h e 1 1 

all o c ati o n a cr oss c ust o m er cl ass es of its  e xisti n g P er c e nt a g e of I n c o m e P a y m e nt Pl a n B al a n ci n g 1 2 

A c c o u nt ( PI P P B A ). 1 3 

T h e S D G & E R e g ul at or y A c c o u nts t esti m o n y ( E x. S D G E - 2 6) d es cri b es  t h e a m orti z ati o n 1 4 

of t h e f oll o wi n g r e g ul at or y a c c o u nts t h at d o n’t c urr e ntl y h a v e a p pr o v e d all o c ati o n m et h o ds of 1 5 

ni n e r e g ul at or y a c c o u nts.  T h es e  a c c o u nts ar e A v oi d e d C ost C a l c ul at or U p d at e M e m or a n d u m 1 6 

A c c o u nt ( A C C U M A), Cli m at e A d a pt ati o n V ul n er a bilit y Ass ess m e nt M e m or a n d u m A c c o u nt 1 7 

( C A V A M A), C alif or ni a C o ns u m er Pri v a c y A ct M e m or a n d u m A c c o u nt ( C C P A M A), E m er g e n c y 1 8 

C ust o m er Pr ot e cti o ns M e m or a n d u m A c c o u nt ( E C P M A), P er c e nt a g e of I n c o m e P a y m e nt Pl a n 1 9 

M e m or a n d u m A c c o u nt ( PI P P M A), R esi d e nti al Di s c o n n e ct i o n Pr ot e cti o ns M e m or a n d u m 2 0 

A c c o u nt ( R D P M A), a n d N e w E n vir o n m e nt al R e g ul ati o n B al a n ci n g A c c o u nt ( N E R B A), S af et y 2 1 

E n h a n c e m e nt E x p e ns e B al a n ci n g A c c o u nt ( S E E B A ) a n d  S af et y E n h a n c e m e nt C a pit al B al a n ci n g 2 2 

A c c o u nt ( S E C C B A ). 2 3 

T h e S D G & E R e g ul at or y A c c o u nts ( E x. S D G E-2 6) t esti m o n y s u m m ari z es t h e p ur p os e of 2 4 

t h es e a c c o u nts.  SD G & E pr o p os es t o all o c at e t h e b al a n c es i n A C C U M A, C A V A M A, C C P A M A, 2 5 

E C P M A, a n d N E R B A a cr oss c ust o m er cl ass es usi n g t h e E P A M m et h o d.  A c c or di n g t o t h e 2 6 

E P A M m et h o d, t h e b al a n c es i n t h es e a c c o u nts will b e all o c at e d a cr oss c ust o m er cl ass es b as e d o n 2 7 

e a c h c ust o m er cl ass’s s h ar e of t ot al G R C b as e m ar gi n all o c at e d t o t h at c ust o m er cl ass.  T his 2 8 

pr o p os e d m et h o d is c o nsist e nt wit h h o w a r e g ul at or y a c c o u nt b al a n c e t h at b e n efits all c ust o m er 2 9 

 
9  F or e x a m pl e, t h e b al a n c e i n S o C al G as’ s Di stri b uti o n I nt e grit y M a n a g e m e nt Pl a n B al a n ci n g A c c o u nt 

( DI M P B A) i s all o c at e d a cr oss all c ust o m er cl ass es usi n g t h e E P A M m et h o d. 
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cl ass es is all o c at e d. 1 0   PI P P M A a n d R D P M A will b e tr a nsf err e d t o t h e C or e Fi x e d C ost A c c o u nt 1 

( C F C A) a n d t h e N o n- C or e Fi x e d C ost A c c o u nt ( N F C A) u p o n a p pr o v al.  F or p ur p os es of 2 

all o c ati n g c osts b et w e e n C or e a n d N o n- C or e c ust o m ers, t h e E q u al C e nts P er T h er m ( E C P T) 3 

m et h o d will b e a p pli e d.  Si m il arl y, S E E B A a n d S E CC B A will als o b e tr a nsf err e d t o t h e C F C A 4 

a n d N F C A, wit h c osts all o c at e d b et w e e n C or e a n d N o n- C or e c ust o m ers i n a c c or d a n c e wit h t h e 5 

a p pr o v e d P S E P f u n cti o n al all o c ati o n m et h o d ol o g y. 6 

VI.  C O N C L U S I O N  7 

T his c o n cl u d es m y pr e p ar e d dir e ct t esti m o n y.  8 

 
1 0  F or e x a m pl e, t h e b al a n c e i n S D G & E’ s  Di stri b uti o n I nt e grit y M a n a g e m e nt Pl a n B al a n ci n g A c c o u nt 

( DI M P B A) i s all o c at e d a cr oss all c ust o m er cl ass es usi n g t h e E P A M m et h o d. 



1 0 

VII.  WI T N E S S Q U A L I FI C A T I O N S  1 

M y n a m e is Mi c h a el W. F ost er.  M y b usi n ess a d dr ess is 5 5 5 W est Fift h Str e et, L os 2 

A n g el es, C alif or ni a, 9 0 0 1 3- 1 0 1 1.  I a m e m pl o y e d b y S o C al G as as t h e R at e D esi g n a n d D e m a n d 3 

F or e c asti n g S e ni or M a n a g er wit hi n t h e C P U C/ F e d er al E n er g y R e g ul at or y C o m missi o n ( F E R C) 4 

G as R e g ul at or y Aff airs D e p art m e nt, w hi c h s u p p orts g as r e g ul at or y a cti viti es of b ot h S o C al G as 5 

a n d S D G & E.  I h a v e b e e n e m pl o y e d wit h t h e C o m p a ni es si n c e D e c e m b er 2 0 0 1. 6 

I h a v e h el d m y c urr e nt p ositi o n m a n a gi n g t h e r at e s a n d d e m a n d f or e c asti n g gr o u ps si n c e 7 

F e br u ar y 2 0 2 3.  Pr e vi o usl y, I h el d v ari o us p ositi o ns of i n cr e asi n g r es p o nsi bilit y, m ost r e c e ntl y as 8 

a Pri n ci p al E c o n o mi c A d vis or f or t h e g as R at e D e si g n f u n cti o n f or b ot h S o C al G as a n d S D G & E, 9 

fr o m D e c e m b er 2 0 1 6 t hr o u g h F e br u ar y 2 0 2 3.  I r e c ei v e d a B a c h el or of Arts d e gr e e i n E c o n o mi cs 1 0 

fr o m t h e U ni v ersit y of C alif or ni a, S a nt a B ar b ar a i n 1 9 9 5.  I r e c ei v e d a M ast er of B usi n ess 1 1 

A d mi nistr ati o n d e gr e e fr o m t h e D ar d e n S c h o ol of B usi n ess at t h e U ni v ersit y of Vir gi ni a, 1 2 

C h arl ott es vill e i n 2 0 0 0. 1 3 

I h a v e pr e vi o usl y t estifi e d b ef or e t h e C o m missi o n. 1 4 



 

A P P E N D I X A  
 

G L O S S A R Y O F T E R M S  
 

 



A- 1 

A P P E N D I X A  
 

Gl o s s a r y of T e r m s  

A C R O N Y M  D E FI NI T I O N  
A C C U M A  A v oi d e d C ost C al c ul at or U p d at e M e m or a n d u m A c c o u nt  
C A R E  C alif or ni a Alt er n ati v e R at es f or E n er g y  
C A V A M A  Cli m at e A d a pt ati o n V ul n er a bilit y Ass ess m e nt M e m or a n d u m A c c o u nt  
C C P A M A  C alif or ni a C o ns u m er Pri v a c y A ct M e m or a n d u m A c c o u nt  
C F C A  C or e Fi x e d C ost A c c o u nt  
E C P M A  E m er g e n c y C ust o m er Pr ot e cti o ns M e m or a n d u m A c c o u nt  
E C P T  E q u al C e nts P er T h er m  
E P A M  E q u al P er c e nt of A ut h ori z e d M ar gi n  
G L E B A  G as Li n e E xt e nsi o n B al a n ci n g A c c o u nt  
G R C  G e n er al R at e C as e  
N C F A  N o n -C or e Fi x e d C ost A c c o u nt  
N E R B A  N e w E n vir o n m e nt al R e g ul ati o n B al a n ci n g A c c o u nt  
N G L A P M A  N at ur al G as L e a k A b at e m e nt Pr o gr a m M e m or a n d u m A c c o u nt  
PI P P B A  P er c e nt a g e of I n c o m e P a y m e nt Pl a n B al a n ci n g A c c o u nt  
PI P P M A  P er c e nt a g e of I n c o m e P a y m e nt Pl a n M e m or a n d u m A c c o u nt  
P P P S  P u bli c P ur p os e Pr o gr a m S ur c h ar g e  
R D P M A  R esi d e nti al Dis c o n n e cti o n Pr ot e cti o ns M e m or a n d u m A c c o u nt  
S E C C B A  S af et y E n h a n c e m e nt C a pit al C ost B al a n ci n g A c c o u nt  
S E E B A  S af et y E n h a n c e m e nt E x p e ns e B al a n ci n g A c c o u nt  
S o C al G as  S o ut h er n C alif or ni a G as C o m p a n y  
T Y  T est Y e ar  



L o g - 1 

S C G a n d S D G & E 2 0 2 8 G R C T esti m o n y R e visi o n L o g – S e pt e m b e r 2 0 2 6  

P a g e  Li n e o r T a bl e  R e visi o n D et ail  
1  Li n e 1 3  C h a n g e d 7. 4 % t o 7. 3 %  

1  Li n e 1 6  C h a n g e d 7. 7 % to 7. 6 %  

1  Li n e 2 4  C h a n g e d $ 4, 9 5 5 milli o n t o $ 4, 9 4 9 milli o n  
1  Li n e 2 8  C h a n g e d 0. 5 6 5 % t o 0. 5 6 4 %  
3  Li n e 2  C h a n g e d 7. 3 % t o 7. 2 %  
3  T a bl e 1  U p d at e d t a bl e  
4  T a bl e 2  U p d at e d t a bl e  
4  Li n e 8  C h a n g e d 7. 7 % t o 7. 6 % a n d 6. 3 % t o 6. 2 %  
4 -5  T a bl e 3  U p d at e d t a bl e  

5  T a bl e 4  U p d at e d t a bl e  

6  Li n es 7 -8  C h a n g e d $ 5. 6 7 t o $ 5. 5 9 a n d 7.  
6  T a bl e 5  U p d at e d t a bl e  
6  Li n e 1 4  C h a n g e d $ 8. 4 5 t o $ 8. 4 6  
7  T a bl e 6  U p d at e d t a bl e  
8  F N 1 0  C h a n g e d " S o C al G as's " t o " S D G & E's "  
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